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INTRGDUCTION

A. Objectives
1. To strengthen the centralized control and unified leadership of firan-~

Pe

cinl activities

2. To establish a financial system for the various areas suitable for
their particular requirements

Fiscal System (Two-Level System)

1. Central People's Government level
2. Loca) govermment levels
a. Major administrative areas
b. Provincea. inecluding municipalities with provincisl status

¢. Opecial administrative districts, hsiens, and municipelities with
heien status. Finances of these units are incorporated into tbe finances of the
provinces .
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3. Esisngs and ts'uns under the ecoctrol of hajens. H‘inances of these
unics are incorporated into the finances of the heien

I. THCOME

Central Feople's Government,

1. Business tax
2. Custwes receipts
3. Balt tox

4, income from erterprises cnemted énd controlled directly bv the
Centyal People’s Govermment

Liquidation of warshouses

.- Legal and adminigtrative fees {including testamentary land feen)

State bank receipts

5
&
7. Proceeds from domestic and foreign losns
8
9

Other receipts, iu:luding proceeds rrom various contribution drives

Central and Local Government Receipts

1. Commodity taxes
2. Business taxes
a. Gross receipt taxes
b. Income taxes
c. Temporary business taxes
d. 5mall retail tax
Stamp tax
Transaction tax
Tax on interest received from deposits
Profit on liquor and tobacco monopoly
Agricultural surtax

Budget surplus of trhe previous fiscal year

/

C.. Local Receipts
1. Slaughter tax

2. Deed tax
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3. Real-estate tax
k. Special congumers' tax
5. Licenses

6. Profits from emterprises cpersted by mmutmtive sress and govern-
ment wiits thereunder

7. Judieisry fees of local judicisry
8. Locel cultursl, educations), sceisl, snd health services
9. Local public property incose .
10. - Other iacome, including various contribmtiocuz v

Various surtaxes

a. Business W, lﬁ-ls’pwrc:e.nt

" b.. Incosme sartax, 10-15 perwnt
c. Temporary business surtax, 10-15 percent
d. Real-estate surtax, 20 percent

e. Public utilities {because of the land system this income cannot
be inclvded under uniform regulations)

f. Agricultural surtax

12. Surplus from previous year's budget
II. EXPEEDITURES

Expenditures Included in the National Budget

Military Bxpenditures

1. Army, Navy, and Air Force
2. Rational defense construction
3. War

Production work of ticops

War support
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Investment in Economic Comstruction and Bus bese Expenditures

1. B8tate enterprises
2. Local state enterprises

Social, Cultural, and Educationmal Activities

1. Education

- a. ‘Institutions on and sbove the level of universities and technieal
institutes . .

"b. All scientific research offices under the Centrzl Ieople's Goveri-.
ment '

¢. Elementary ssd middle scheola dimtly Wer the contrel of the
Central People's Goversment

d. Cadre training
e. Social edueaticn
2. Culturel activities

a. Central broadcasting station and international broadcasting
staticns in various localities

b. Motion-picture studios
c. Motion-picture management companies
d. Hain-hua Bookstore

Publishing houses, newspapsya, printing plants, and theaters
directly managed by the Central People's Jovernment

3. Health services
a. Pharmaceitical companies
b. Newly scquired hospitals and schools formerly owned by churches

c. Hospitals, antiepidemic teams, and unatoriml direct y controlled
by the Central Psople's Govermment

4. Social services
a. Pensions to disabled soldiers
v. Unemployment relicf
c. Kajor Tlrod and famine r~lief
Administrative expenses
a. On the natioasl level

b. Poreign affairs

Business (mnagement)
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d. Financial (mansgement)

e. Operationsl expenses and subsidies to pablic security units under
the Central People's Govarsment

. Central People's Goverament courts and Judiciary operaticnal
expenses and food for penal institutions

g. Pood buresu, sali affsirs bureau, and tax affairs buresu on
Central People's Government level T

h. Subsidies and preforsatial trestment of csdres on the national - -7
level

1. General printiag expenses
;1, Eolitic&l activities on the central govvérmant 1eve1‘

‘ k. Land reform expenses ‘ ’
Subsidies to parties aud groups
a. Farty committee memberc on the ceniral gc_ve;‘nmcﬁi l_evél
b. Ma.sé organizations on the central government level
¢. Cultural organizations on the central govermment level
Internal and external debt retirement, principal and interest
Stockpiling of materials

Other expenses

ditures I in the
Major Administrative Area Budgets

Investments in Beonomic Construction and Expenses of Business Operations

1. Enterprises in which the administiative area has invested capital,
and enterprises managed by the administrative area

B. Expenditures for Social, Educationsl, and Cultural Activities

1. Bducation

a. Universities, specialized institutes, and other instituticns on
a higher level which are under the jurisdiction of the mior sdministrative
area .

b. Elementery and secondary schools ; and minority nutionality institutes
and their branches vwhich are under the Jarisdiction of the area

c. Training of &rea cadres

d. Social eéuacation

-5 .
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2.7 Social
a. Ares and border radio stations

B. Area-cperated newspopers, publishing houses, bmokstores, and
printing plants )

¢. Arsa-operated theaters, pessant and workers® propaganda tesms,
and comstruction of memorials

3. FHealth services

Area-controlled hospiials, sanatoriwes, antispidemic tem, apd
convalescent homes :

L. Soei&l welfare
Pensions to disabled veterans

Administrative and Managezent Expenditures

1. Regular and specisl expenditures tor ares public security fotces
2, hArea judiciary, and legrl activities; food for convicts ¢
Food bureau, salt bureau, and tax bureau of area
Area subsidies to family dependents of cadres
Area prirting and fina.ncial activitie: (including levies)
Area political activities
7. Lapd reform

Subsidies to Party and Organizations

1. ? ‘ea party committees

2. Area-lcvel pags organizations

3. Area-level cultp‘al organizations
Other enses

Expenses Included in Provincial
and Municipal Budgets

Inyesiments in Bconomic Construction and Expenditures for Commercial
Enterprises

Enterprises owned and controlled by provinces and municipalities

Social, Cultural, and Edacatiooal Expenditures

1. RBducation

a. Institutes and specislized schools under the jurisdiccicn of
provinces and mmicipalities

-6 -
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. b. . Formal schools, elementary schools, snd seeondary schools under
.2 direct jJurisdiction of provinces and mnicipelities

¢. Training of provincial and sunicipsl cadres
d. Provincial and municipsl socisl education
2. Cultural activities

a. Newapapers, publizhing houses, ané printing pl&ntﬁ opemted by
rrovincisl &nd municipal goverumments

b. Theaters, literary workers' propagends teams, and construction of
memorials o

3. Hemlth services
Hospitals, medical teams, antiepidemic tzams, and sanatoriums

Administrative snd Hsnagement Expenditures

1. Majinterance of public security forces on the provincial and mundcipal v
level S

2, Judiciary activities and food for convicts '
3. Provllincial and municipal food, salt, and tax bureaus

4. Subsidies to family dependents of provincial and municipal level
cadres

5. General printing and finsncial expernditures on the provincial and
municipsl levels (including the levying of taxes)

6. Political activities

Subsidies to Party, Groups, and Orgsnizations

1. FParty committees on a provincisl and municipal level
2. Mass organizations on a provincial and municipal level

3. Cultural organizations on a provineial and municipal level

Other Expenses

Local Expenditures

Local Support and Subsidies

Normal ochocle. and elementary echools
Heien-operated hospitals

Praferential treatment to dependent families of martyrs and workars

-T-
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Expenditures Paid Through Local Contributions

1. Disasgter relief funds

2. Orphapages and social relief

3. Production subesidies for govermment cadres and aged, dissbled, and
retired personnel

Aesistance From the ¥Masses

¥Preferential trestwent to families of martyrs, scldiers, and workers

Bstimated 1950 Budget of Commmnist China
{in percent)

-~ Recejpts
Grain tax 51.b4

Various other taxes, 38.9

Business taxes, ) 2T.1

Liquidation of
warehouses,

Expendituree

.
¥ilitary, 38.8

Administre-~

tive, 215

Investment in
enterprises, 23.9

‘Cultural and

educational
health activi-

Deficit Finencing . .

Bonds issued,  38.1

Currency issued, 61.6

100

"Defitit to be

finenced, 18.7

-

‘tles, b1

Other receipts, Other items, 11.8

Total Total 100
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